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Bill Type and Number:  Ordinance 2012-270
Sponsor: The Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: April 24, 2012
Committee(s) of Reference: R; F; RCDPHS
Date of Analysis: April 27, 2012
Type of Action: Redevelopment Agreement Authorization; Ordinance Code Waiver; REV Grant Authorization
Bill Summary: This ordinance authorizes the Mayor and the Executive Director of the Jacksonville Economic Development Commission to execute (1) amended and restated Purchase and Sale and Redevelopment Agreement between the City of Jacksonville, Jacksonville Economic Development Commission, Hallmark Partners, Inc. (“developer”), HP/CSD, Partners, LLC, and 200 Riverside Avenue, LLP (“owners”); (2) an amended and restated Infrastructure Costs Disbursement Agreement between the City and developer (“Disbursement Agreement”), and (3) related agreements described in the Redevelopment Agreement, for the completion of the public open space, road and utility improvements approved by Ordinance 2007-831-E; authorizes a Recapture Enhanced Value (REV) Grant not to exceed $4,905,980; waives the public investment policy restrictions on REV Grant terms; invokes the exemption of the Procurement Code, Section 126.107(G), Ordinance Code, to authorize direct contracting with the developer; designates the JEDC as contract monitor for the Redevelopment Agreement and the Public Works Department contract monitor for the Disbursement Agreement.
Background Information: The economic downturn caused the developer, Hallmark Partners, Inc. and its affiliate, HP/CSD Partners, LLC, to alter the scope of the proposed redevelopment project in Brooklyn that was approved in Ordinance 2007-831-E.  In the amended disbursement agreement, the City agrees to complete the road and utility improvements, improvements that the City had previously allowed the developer to make on the City’s behalf under the prior agreement.  The developer in the new agreement will continue to have the right to complete certain open space improvements on the City’s behalf, upon the satisfaction of certain conditions. The stormwater project has been completed.  In the amended Purchase and Sale and Redevelopment Agreement, the developer will construct a project that entails apartments, retail units and a parking garage (deleting the previous condominium component) with the assistance of a REV Grant that the City will provide.  The REV Grant will not constitute a liability or debt to the City.  The Public Investment Policy adopted by Resolution 2006-119-A is waived because the grant does not conform to the policy guidelines for REV grants for downtown residential projects. The waiver enables the current proposed project to proceed and further needed development in Brooklyn.
Policy Impact: Economic Development/Housing/Brooklyn/Jacksonville Economic Development Commission/REV Grants.
Fiscal Impact: The Economic Development Agreement approved by this ordinance includes a REV Grant not to exceed $4,905,980.00 and the City has continuing funding obligations previously approved in Ordinance 2007-831-E.
Analyst: Jackson
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